f@ $Small Business/SeH-Employed

Form 2290 Heavy Highway
Vehicle Use Tax

Presented by Joe Mazzuca

Small Business Self Employed Division of the IRS - Excise
Tax

?@@ Objectives =

At the end of this presentation, you will be able to:
+ Identify which vehicles are taxed.
Determine when taxable use begins.

+ Determine the due date by which a taxpayer must report and pay tax
for its use of heavy highway vehicle.

+  Determine taxable gross weight for a heavy highway vehicle.

Determine the rate of tax for a heavy highway vehicle based on the
vehicle’s taxable gross weight.

J Deﬁ_er‘mine the person liable for the use tax for a heavy highway
vehicle.

Identify exempt uses of heavy highway vehicles.

+ Determine when a credit or refund of highway use tax is allowed.

+ Determine when proof of payment of the highway use tax is required.
Determine what records must be kept by the taxpayer.
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@ Heavy Highway Vehicle
Use Tax Form 2290

+ Tax enacted in 1956 and its purpose is
to build, maintain and improve the
public highway system

+ $1 billion collected annually
* Highway Trust Fund

+ 941,880 returns

+ 3 million vehicles
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W Venicles I

+ Highway Motor Vehicles
+ Trucks and Tractors
+ Generally, Class 7 and 8 vehicles
+ Class 7= GVW of 26,001 pounds to 33,000
+ Class 8 = GVW Over 33,000 pounds
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ﬁ?@ Example of Tractor (Front) =|
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%%“Z Example of Tractor (Back)
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?Rﬂ; Tractor with Trailer
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@ Vehicles Not Taxed

+ Mobile Machinery — IRC Sections 4483(g) and
4053(8)

+ Off-Highway Vehicles — IRC Section
7701(a)(48)

8 EuciseRevenue Agent Phase 1 Traning

f Vehicles NotN

I8 MME Crane
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[@ Vehicles NotM

MME Crane
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a Off-highwayml
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T —

IRS

GVW - Gross Vehicle Weight
-The maximum total weight of a loaded vehicle
GVWR - Gross Vehicle Weight Rating

- Is the maximum total weight of the vehicle as
specified by the manufacturer indicated on a label
affixed to the vehicle, on a sales invoice or
agreement, or in manufacturer's advertisement.

GCW - Gross Combined weight

-The maximum total weight of a tractor-trailer
combination
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%@ When Persoﬁw

IRS Liable for Tax

Vehicle is registered or required to be
registered in person’s name and

First use on public highway for each taxable
period

+ Taxable Period July 1 thru June 30

+ Used on U.S. public highway that is not a
private roadway

Taxable Gross Weight = 55,000 Ibs. or greater

@ Taxable Gross Weight —

+ Defined in IRC Section 4482(b) and regulation
41.4482(h)-1(b)

* Registrations issued based on gross combined
weight of tractor-trailer

+ State definition of gross combined weight may
be the same as taxable gross weight
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Ik Taxable Gross Weight

The taxable gross weight of a vehicle (other than a bus) is
the total of:

1. The actual unloaded weight of the vehicle fully equipped
for service,

2. The actual unloaded weight of any trailers or

semitrailers fully equipped for service customarily used in
combination with the vehicle, and

3. The weight of the maximum load customarily carried on
the vehicle and on any trailers or semitrailers customarily
used in combination with the vehicle.
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lﬁﬂ; Taxable Gross Weight =|
The weight declared for registering a vehicle in a state may
affect the taxable gross weight used to figure the tax.

Where there is an International Registration Plan
registration or IRP which requires a declaration of gross
weight as a specific amount, the vehicle’s taxable gross
weight must be no less than the highest gross weight
declared for the vehicle in any state.

If the vehicle is a tractor-trailer or truck-trailer combination,
the taxable gross weight must be no less than the highest
combined gross weight declared.
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?@Registration Cab Card =|
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@ Form 2000 Taxable

IRS . .
Vehicle Weight
") @
Annual tax Partial-period tax

(vehicles used (vehicles first used after July)
g during July) See the tables at the end of

) the separate instructions.
.| R . S R o
{in pounds) eu’n' vehicles* | except logging* vehicles*

logging’

R[ 71,001 -72,000 474.00 | 365.50
S| 72,001-73,000 496.00 | 372.00
T[ 73,001 -74,000 518.00 | 388.50

U| 74,001 -75,000 540.00 | 405.00
v over 75,000 550.00 | 412.50
Totals. Add the number of vehicles in columns (3)(a) and (3)(b). Enter the total here
(this should be the same total of taxable vehicles shown on Schedule 1, Part Il line ¢),
Add the amounts In column (4). Enter the total here and on Form 2290, line2 . . B

Tax-Suspended Vehicles
W/ (See Part Il on page 7 of
the instructions )
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183 Taxable Gross Weight

If a highway motor vehicle is registered in at least
one State that requires vehicles to register on the
basis of gross weight and such vehicle is not
registered in any State that requires a declaration
of gross weight to be stated as a specific amount
by the registrant, the taxable gross weight of such
vehicle must fall within the highest gross weight
category of such State for which such vehicle is
registered during the taxable period
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@Taxable Gross Weight

The next slide shows a state schedule for fiscal year
registration fees due for a vehicle registered on the

basis of a gross weight category.

It shows the gross vehicle weight categories for state
registration purposes which is what we are going to
focus on.

In this example, the vehicle’s taxable gross weight,
for Form 2290 filing purposes, must fall within the
highest gross weight category for which the vehicle
is registered in that state.
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i) Example of SM
[RS Registration Fees

FISCAL YEAR REGISTRATION FEES

Al licanse piates delow expire at midnight on June 30, Reduced par-year fees apply only to vehicles just pur-
chased or recenty brought into the stat.

BUS, TRUCK, TRACTOR' FRSTQUARTER | SECONDQUARTER | THADQUARTER |V/FOURTH QUARTER™
Gross Veticle Joyi-Sept2 | Sept30-Dec30 | Doc.3f-Mar0 | Mar3t-June%

Piste Type Weight FEGFE COF TOL | FEGFE COF UM |REGFE OF W | EGRE F W
D S 802000 | $18 82081 | SWESISI2| S SN $85| S& §7 84
P 1200118000 W B AT | BT M| %W WS B 10T
W w800 | 40 7o | o s | 20 % 2| w0 10 @
J 2001800 €0 91 2| 4 @ S| w2 4 W[ 185 2 ®
K 200 | e 2 | e o 75| 4B R 8| 28 X M
L 2001600 %2 M1 123 | TS W07 M| 4% T2 S| 2 ¥ M
N Boo000 | 12 s | e 10 1004 | @8 & 0| 8 &
3 000145000 10 20 150 | 1046 180 1095 | 70 101 61| 36 5t 46
Q G000 | 15 21 175 | 158 16122 | T4 2 6| W &
R 500015499 1606 24 192 | 1276 184 1480 | B B3 o | @ R &
S SN0MS0 | 180 283 2080 | 1375 198 1573 | 0 130 108 | 45 7 5@
T S0 1970 283 2250 | 1480 23 10| 00 3 W[ K0 7 5@
[ ] | 22 a0 26 | 1728 2 19m | 1% 166 138 | s e 66
TR0 2622 377 2% | 1960 20 2252 | 1316 180 1506 | 60 % 7%

% 12 &7
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fil Form 2290 Taxablegl
B vehicle Weight

296,00 |_223.50 |
64,001 - 65,000 320.00 | 240.00
65,001 - 66,000 342.00 | 256.50
66,001 - 67,000 364.00 | 273.00
67,001 - 68,000 386.00 | 289.50
68,001 - 69,000 408.00 | 306.00
69,001 -70,000 430.00 | 322.50
70,001 -71,000 452.00 | 339.00

71,001 - 72,000 474.00 | 355.50
72,001 -73,000 496.00 | 372.00
73,001 - 74,000 518.00 | 388.50
74,001 - 75,000 540.00 | 405.00

over 75,000 550.00 | 412.50
Totals. Add the number of vehicles in columns (3)(a) and (3)(b). Enter the total here
(this should be the same total of taxable vehicles shown on Schedule 1, Part Il line c).
Add the amounts in column (4). Enter the total here and on Form 2290, line2 . . B
jod Vehicles

Tax-Suspend:
W/ (See Part Il on page 7 of
the instructions)

<|c|4|w]=|o|v|o|z|z| =}
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f@ Taxable Gross Weight

If the vehicle is registered only in a
State or States that base registration
on actual unloaded weight, calculate
taxable gross weight as discussed
earlier under Taxable Gross Weight.
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?7@%? Tax Rate =|

+ Defined in IRC Section 4481(a)

+ Tax ranges from $100 to $550 based on the
taxable gross weight for non-logging vehicles

+ Prorated tax if first use occurs after July

* Increase in taxable gross weight during tax
period requires amended return

+ See page 2 of the Form 2290 for annual tax rate
and Instructions for partial period tax rates
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%@ Person Liable for Tax

+ Vehicle registration requirement determines who
is liable for tax

+ Only liable for tax for months used during the tax
period
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[%Z Person Liable for Tax, (Con't) =#|

ALABAMA DEPARTMENT OF REVENUE
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P.0.Box 327620 o Mo
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W T —
IRs Exemptions

+ Federal Government

+ District of Columbia

+ State or local government

+American National Red Cross

* Nonprofit volunteer fire department, ambulance
association, or rescue squad

+ Indian Tribal Government

+Mass Transit Authority

+ Qualified blood collector organizations
+ Mobile Machinery
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F@Tax Suspension

+ Vehicles (other than agricultural) driven 5,000 miles or
less

Form 2290 filed listing tax suspended vehicles —
Category W

Subsequent Form 2290 filed must verify vehicle was
used less than 5,000 miles

If 5,000 miles exceeded, tax is due.

See Form 2290 & Instructions
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%@ Tax Suspensions, (Con’t)

+Agricultural vehicles driven 7,500 miles or less
+ Vehicle must qualify as an agricultural vehicle

+ Form 2290 filed listing tax suspended vehicles —
Category W

+ Subsequent Form 2290 filed must verify vehicle
was used less than 7,500 miles

+ 1f 7,500 miles exceeded, tax is due.
+ See Form 2290 & Instructions
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18RS Reduced Tax Rate

+ Tax reduced 25% for logging vehicles

« Exclusively used during the tax period as a
logging vehicle

+ See Form 2290 & Instructions
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%ﬂyg Filing Requiremem

Highway Vehicle Use Tax

Tax is a prepaid tax

Tax period July 1 thru June 30

Tax suspended vehicles

Increase in taxable gross weight

Credit for tax paid

Report tax on used vehicle acquired and used during
tax period
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izs Filing Due Dates

IF, in this period, the THEN, file Form 2290 and enter this date on

vehicle is first used and make your payment | Form 2290, line 1**
during by..*

JuLy AUG. 31 YYYYO07

AUGUST SEPT. 30 YYYY08
SEPTEMBER OCT. 31 YYYY09
OCTOBER NOV. 30 YYYY10

’@’ - \{7_4

&S Filing Due Dates

The filing deadline is not tied to the vehicle
registration date.

Regardless of the vehicle’s registration renewal
date, taxpayers must file Form 2290 by the last
day of the month following the month in

which the taxpayer first used the vehicle on a
public highway during the taxable period.
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Iks Example
Year 1
Veehicle first used on February 15t
Filing due date March 31
Coverage period February - June 30th
Use Partial Period Tax Table - Form 2290 Instructions
Year2
Vehicle used entire year
Filing due date August 31

Coverage period July 15t~ June 30

3 2021 Motor Carter Seminar - Fom 2290

m Partial-Period Tax Table %

IRS

Partial-Period Tax Table

+Table is used to determine tax for
vehicles first used after July of the tax
period

2021 Motor Carer Seminar
Fom 2290

@ Example Form 229@

Part 1

Figuring e Tax

Caution: I you purchased a used vehicke from a private seller, e insiructions.
1 Was the vehicelsreported on this refum used on public highways during July 20197 £ *YES,
enler 201907 1 he boves o the right I N, st bl on page 3fthe ntructons . » ;2_ 0| LEUA_IL
2 Ta. Enfer the Total from Form 2230, page 2, column 4) » 282750
3 Additionalta from increasa i faable gross weight (see insiructions) b3 0
4 Total tar, Add fines 2and 3 [ REREYAR]
5 Credits (Atach supparting documentafion. See instnctions | (3R] 0
6 Balance due. Sublract ine 5 from ine 4. This is the amount you owe. Check the applicable
box if payment s through:  EFTPS (] Creditor Debit Cand [J. . . . . » | 652750
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il Credits and RerM

e Highway Vehicle Use Tax

+ Tax paid on vehicle
+ Used 5,000 miles or less

« Credit or refund to person who paid the tax to
the IRS

2021 Motor Carer Seminas - Form 2290
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il Credits and RefunM

1 Highway Vehicle Use Tax

Person Afirst uses an HMV in July

Pays tax of $550 — Used thru Sept

Vehicle sold to Person B Oct 1 and used in Oct
Person A - Refund of $412.50

Person B - Tax of $412.50

1@3 Proof of Payment\g
Form 2290 Schedule 1
* Report vehicles by VIN - taxed vehicles
+ Report vehicles by VIN - tax suspended vehicles
* Proof of payment with State DMV
+ 60-day rule
+ See Form 2290 Schedule 1 & Instructions

2021 Motor Carier Seminar - Form 2290
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1rs Form 2290 Schedule 1

SCHEDULE 1

Schedule of Heavy Highway Vehicles
For the period July 1, 2019, through June 30, 2020

et
‘o 58 4 oot o pament whan regitaring vhichis with a stz

s e e s o

oy or o, 2 0 proveos carey, o T or g st s

w Vishicles You Are Raparting (s VN and categony)

=
l
[

4o 2021 Molor Cartie Seminar - Fom 2290

Form 2290 Schedule 1 =

I

+  60-day rule: allows registering a vehicle without a
receipted Schedule 1 when a bill of sale is presented
to the DMV showing the vehicle was acquired within
60 days of registering the vehicle.

+  Taxpayer is still required to file Form 2290 and pay
any tax owed by the due date.

+ For registration occurring in July, August, or
September, a State may accept the immediate
previous taxable year’s receipted Schedule 1 as proof
of payment.

2021 Motor Carier Seminar - Form 2290
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Iks Recordkeeping

Records for each vehicle should show all of the following information:

Adetailed description of the vehicle, including the VIN.

Date you acquired the vehicle and the name and address of the
person from whom you acquired it.

Date vehicle was placed in service.

Load tickets during use of vehicle.

If tax is suspended for a vehicle, record of actual highway mileage.

Date vehicle was sold or transferred, along with name and address
of purchaser.

If vehicle not sold (stolen, destroyed, etc.), record of how and when
disposed of
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Filing Form 2290 =

Submit Form 2290:

+ E-file is required if reporting 25 or more vehicles.
Recommended for all since Schedule 1 is available in
minutes.

I

7

+ Fill out and send paper Form 2290, available with
instructions and address on IRS.gov.

+ IRS Receipted Schedule 1 will be mailed back within
6 weeks.

4 2021 Motor Carrer Seminar - Form 2290

1rs Reasons to E-file

E-file your Form 2290 to:

Receive your stamped / receipted Schedule 1 within
minutes

Save time

Reduce errors

L

Form 2290 InfM

+ Trucking Tax Center link:

IRS

¢ https://www.irs.gov/businesses/small-
businesses-self-employed/trucking-tax-center
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/@ Form 2290 InfM

Detailed information and links at this site include:

Important Form 2290 Reminders

Links to Form 2290 and Form 2290 Instructions

Computation of Tax Information
Link to Form SS-4 (for EIN)
Link to E-File Providers

Link for Electronic Payment Information

Instructions to obtain Schedule 1 Copies for Filed Returns

Information on changes in vehicle status, credits and refunds

45 2021 MotorCarer Seminar - Form 2290

@ T
iks Objectives

You are now able to:

+  Identify which vehicles are taxed.

+  Determine when taxable use begins.

+ Determine the due date by which a taxpayer must report and pay tax
for its use of heavy highway vehicle.

+  Determine taxable gross weight for a heavy highway vehicle.

+  Determine the rate of tax for a heavy highway vehicle based on the
vehicle’s taxable gross weight.

+  Determine the person liable for the use tax for a heavy highway
vehicle.

+  Identify exempt uses of heavy highway vehicles.

+  Determine when a credit or refund of highway use tax is allowed.

+ Determine when proof of payment of the highway use tax is required.
+ Determine what records must be kept by the taxpayer.
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IRS Image Attributions 1 of 2

Images in this presentation are either used with the copyright holder's
permission, available as part of the public domain, or are being used under the
fair use exception, which under copyright law allows a person to make limited
use of copyrighted work without the copyright owner’s permission for the
purposes such as criticism, comment, news reporting, teaching, scholarship or
research, and upon a determination that the particular use is fair (17 U.S.C. §
107).

Government use of these images does not constitute an endorsement of the
original creator or any other private entity or enterprise.

Photos Attributable to Wikimedia Commons
Slide 6, By MobiusDaXter - Own work, CC BY-SA 3.0,

*  https://commons.wikimedia.org/w/index.php?curid=15326205

Photos attributable to Pigsels.com

Slide 5,7,9,10,11
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F{?g Image Attributions 2 of 2 =

Images in this presentation are either used with the copyright holder’s
permission, available as part of the public domain, or are being used under the
fair use exception, which under copyright law allows a person to make limited
use of copyrighted work without the copyright owner’s permission for the
purposes such as criticism, comment, news reporting, teaching, scholarship or
research, and upon a determination that the particular use is fair (17 U.S.C. §
107).

Government use of these images does not constitute an endorsement of the
original creator or any other private entity or enterprise.

Images attributable to State Department of Motor Vehicle

Slide 17 - lllinois Office of the Secretary of State - Commercial and Farm Truck
Division
Slide 20, lllinois Office of the Secretary of State, Title and Registration Guide

Slide 25, Alabama Department of Revenue, Motor Vehicle Division,
International Registration Plan
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